SDDC OPERATIONS CENTER

CUSTOMER ADVISORY

March 15, 2004

CA-04-03/15-0029

Subject:  DOD Shipments to Canada from the United States (US)

Purpose:  Clarification of Defense Transportation Regulation (DTR), DOD 4500.9-R requirements and procedures to transport DOD material to Canada:  Government Bill of Lading (GBL) and Shippers Export Declaration (SED) Requirements

Background:  Shipments to non-DOD activities; i.e. defense contractors or Department of National Defense and Canadian Forces (DND/CF) in Canada from the US require the GBL vice a commercial bill of lading (CBL), and a Shipper’s Export Declaration (SED) when transiting the border.  The DTR, Part II, Paragraphs 202 E.3.a and 206.D.3, and DTR, Part V, Paragraph 514.B define the procedures to ship US government-owned items or items procured by the Canadian DND.  The DTR, Part V, Chapter 508, contains information on US export procedures including SED preparation.

1.  Shipments to Canada, via rail and motor, must clear both United States Bureau of Customs and Border Protection (CBP) for export, and Canada Border Services Agency (CBSA) for import.  Most DOD shipments to Canada are exempt from an export license under 22 CFR 126.5, Canadian Exemptions.  However, items on the United States Munitions List (USML), when shipped to non-DOD locations; i.e. defense contractor facilities, must be shipped using a GBL and a Shipper’s Export Declaration (SED) submitted electronically to CBP’s Automated Export System (AES).  

2.  SEDs must be filed electronically using the Automated Export System Direct website, http://www.aesdirect.gov.  Paper SEDs alone with the shipment are not sufficient.  Links to the AES Direct website, User’s Guide and instructions on how to complete the electronic version of the SED are located on the DOD Customs/Border Clearance Program website at https://business.transcom.mil/applications/customs/dodcustoms.cfm.   If there are any questions on DOD Customs and Border Clearance policies, please direct them to Gerald Walker, Chief, Customs Team, USTRANSCOM at (618) 229-1625 or Al Bane and (618) 229-1633, DSN 779.

3.  GBL annotations depend on the category of shipment.  Shipments to Canada fall into two categories: US Government-owned or items procured by the Canadian DND. 

a.  When shipping U.S. Government-owned material, which will remain so while in Canada, the GBL will be annotated with the following statement:  “Free entry under Canadian customs, Tariff Item No. 9810.00.00. Value for Canadian customs purposes $ (dollar amount).”  When a U.S. military vehicle is carrying this shipment, no other documentation is required other than an additional copy of the vehicle manifest for Canadian customs purposes, which must be presented to Canadian customs upon entry. When a commercial carrier transports a shipment consigned to either a US military unit collocated with a Canadian DND unit, or consigned directly to a Canadian DND unit, the following is required: a copy of the GBL, the name of the commercial carrier transporting the material, when the material will enter Canada and which border crossing will be used.  Fax this information to the National Defense Headquarters Canada Forces (NDHQ CD) Customs 1-613-992-9921 or 1-613-995-2287.  If necessary, contact the NDHQ CD Customs section at 1-613-995-0834 or 1-613-996-0290, DSN 842.

b.  When shipping items procured by the DND, a SED is required with references to each DD Form 1348-1A, the Issue Release/Receipt Document including the Document Identification (DOC ID), description, and value.  Attach a copy of the SED and each DD Form 1348-1A to the GBL and another SED to Box 1 of each shipment.  The commercial carrier must be Canadian customs bonded.  The DND broker for Canadian customs clearance must deliver all shipments “In Bond”.

c.  When shipping U.S. Munitions List items to commercial contractors in Canada under 22 CFR 126.5, the contractor must be registered with the Canadian Controlled Goods Program.  You may search for registered companies using the Controlled Goods Program web page at http://www.cgp.gc.ca/cgrp/text/cgrp/search-e.asp.

4.  The Military Surface Deployment and Distribution Command’s (SDDC) Global Freight Management (GFM) system does not have the capability to produce a GBL for PowerTrack approved carriers.  SDDC technicians are automating this process in GFM.  The shipper will have the ability to produce a Custom Clearance GBL.  

a.  A custom document will be produced along with the CBL.  The payment (billing) document will be a CBL, which will electronically forwarded to PowerTrack in accordance with current business practices so the carrier can be paid.

       b.  The custom clearance GBL will be produced and will say across the top “U.S. GOVERNMENT BILL OF LADING”.  The B/L Number will be the same number that is on the CBL (13 character number vice a 8 character number).  Block 12 “APPROPRIATION CHARGEABLE” will say “ NOT APPLICABLE – CUSTOMS CLEARANCE ONLY”.  

       c.  The Custom Clearance GBL will be printed and included with all the documentation that will be given to the carrier when the shipment is picked up and will accompany the shipment until it is delivered.  

NOTE:  The above changes and implementation date has not yet been established.  Until GFM programs this functionality, GFM shippers have two choices: (1) create a manual GBL and provide the original to the carrier who will submit it to Defense Finance and Accounting Service (DFAS) for payment, or (2) create a CBL to allow payment through PowerTrack and create a manual GBL with no appropriation data, for customs clearance purposes only.

5.  Points of contact for this SDDC Customer Advisory are Mrs. B.E.S. Wells, 757-878- 5175 or Mr. C.E. Radford, 757-878- 8040, DSN 826.

